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Policy Simulation Model for Trade Practices in Japanese Pharmaceutical

Distribution System
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Inflexibility of finance in local governments and the appropriate

state of personnel expenses index
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Historically, Laspeyres Index has played a major role since the
beginning of the introduction of index. However, the effect of
monitoring personnel expenses by Laspeyres Index should be re—examined
as pay levels in local governments are lower. Today, the personnel
expenses inflation tends to be caused not by the pay level but by the
rise in the average age of officials. This research indicates that it
is important to conduct decomposition analysis in the change of
personnel expenses in consideration of not only the factor of the pay
level in local governments but also the factor of cohort in local
governments by empirically using case studies of fiscal reconstruction

in Tokyo, Osaka, and so on.



